
RESOLUTIONNO200525832ARESOLUTIONOFTHEMAYORANDCITYCOMMISSIONOFTHECITYOFMIAMIBEACHFLORIDAAMENDINGRESOLUTION200425697WHICHESTABLISHEDACAPITALRENEWALANDREPLACEMENTFUNDTOPROVIDEADEDICATEDSOURCEOFFUNDINGFORCITYCAPITALRENEWALANDREPLACEMENTPROJECTSTHATEXTENDTHEUSEFULLIFEOFGENERALFUNDASSETSESTABLISHEDAPROCEDUREFORANNUALAPPROPRIATIONOFFUNDSESTABLISHEDAPROCEDUREFORTHEIRUSEANDADOPTEDTHEFISCALYEARFY200405BUDGETFORTHEFUNDINTHEAMOUNTOF1347070WHEREAStheMayorandCommissionadoptedResolution200424697onSeptember282004establishingacapitalrenewalandreplacementreservetoprovideadedicatedsourceoffundingforcapitalrenewalandreplacementprojectsthatextendtheusefullifeofgeneralfundassetsincludingtheinitialannualtransferfromtheGeneralFundtotheCapitalRenewalandReplacementFundforFiscalYear200405intheamountof1347070andWHEREASonSeptember28th2004theMayorandCommissionfurtherdirectedthatmorestringentcriteriabeestablishedregardingtheuseofthesefundsandWHEREAStheCityhasasignificantinfrastructureinvestmentthatincludes322buildingsstructuresandfacilities472acresofrecreationalopenspaceover25milesofinlandcanalsoceanfrontbeachesCityownedseawallsand140milesofpavedstreetswithassociatedswaleslandscapedmediansstreetandlandscapelightsandcurbsandguttersandWHEREASdespite274millionbudgetedintheFiscalYearFY200405GeneralFundOperatingBudgetforgeneralongoingmaintenanceaswellas425millionfundingfromtheproposedMiamiDadeCountyGeneralObligationBondissueforOldCityHalltheSixthStreetCommunityCenterFlaglerMonumentandScottRakowYouthCenterimprovementsthereremains1816000inimmediaterenewalandreplacementneedswithoutfundingandWHEREAStheCityinprocessofdevelopingaproactivescheduleofrenewalandreplacementneedsfortheCitysexistinginfrastructurethatwillrequireadditionalfundinginfutureyearsandWHEREASasaresultoftheCitysongoing400millionCapitalImprovementProgramtherewillbeasignificantadditionalincreaseinrenewalandreplacementneedsandWHEREASannualcapitalrenewalandreplacementneedscompeteforGeneralFundresourceswithotherneedssuchaspublicsafetywiththeresultthatcapitalrenewalandreplacementneedsmaybedeferredand



WHEREASbondratingagenciesMoodysandStandardPoorsviewrenewalandreplacementpoliciesasasignificantcriteriainassessingagovernmentscreditworthinessandWHEREAStheMayorandCityCommissionrecognizetheneedtomaintainadedicatedsourceoffundingtoensureannualrenewalandreplacementoftheCitysGeneralFundcapitalassetsonanongoingbasisandWHEREASthereisaneedtomaintainflexibilityintheuseofthefundsintheeventthattheCityCommissionisfacedwithanemergencyprojectoreventNOWTHEREFOREBEITDULYRESOLVEDBYTHEMAYORANDCITYCOMMISSIONOFTHECITYOFMIAMIBEACHFLORIDAthatResolution200424697isherebyamendedasfollows1ApermanentCapitalRenewalandReplacementFundisherebyestablishedtobeusedforcapitalprojectsthatextendtheusefullifeoftheCitysGeneralFundassetsshallbelimitedtoprojectsdefinedasfollowsAProjectsthatextendtheusefullifeofaassetbyatleast5yearswithathresholdvalueofatleast25000forexamplethereplacementofamajorcomponentoftheassetsuchasroofsHVACsystemselectricalsystemsfirealarmsystemssprinklersystemsthatduetosignificantdeteriorationwouldconstraintheremainingusefullifeoftheassetORBProjectsthatsignificantlyreducefuturemaintenancecostovertheremaininglifeoftheassetinanamountthatisgreaterthantherenewalandreplacementcostsoftheproject2TheMayorandCommissionmayauthorizeadditionalusesofthefundsforunforeseenorunanticipatedeventsaffectinglifehealthpropertyorpublicsafetysubjecttoafivesevenths57vote3TheCapitalRenewalandReplacementFundshallbefundedannuallycommencinginFiscalYear200405throughatransferfromtheGeneralFund4TheinitialannualtransferfromtheGeneralFundtotheCapitalRenewalandReplacementFundforFiscalYear200405shallbetheamountof13470705InsubsequentfiscalyearstheFundwillbeincreasedbyataminimumtheamountwhichwouldrepresentthevalueofthedebtservicemillagereductionresultingfromgrowthintheassessmentvalueofthetaxbaseItisexpectedthatthisincreaseshouldnotresultinatotalcombinedmillagerategreaterthanintheprecedingfiscalyear



6AppropriationofprojectspecificexpendituresfromtheCapitalRenewalandReplacementFundshallbeincludedintheCityManagersannualproposedbudgetbasedonanannualrecommendationoftheCityManagerorhisdesigneeregardingrangeofassetlifeextendedidentificationoffullydepreciatedordeterioratedcomponentsofCityassetsinventoryrequirementsforlargecapitalcomponentsofassetsorreductioninmaintenancecostsovertheremaininglifeoftheasset7AppropriationofprojectspecificexpendituresshallbeadoptedbytheMayorandCityCommission8InterestearningsthataccrueintheCapitalRenewalandReplacementFundshallbeincludedintheappropriationfortheFundinthefollowingfiscalyear9ChangesamongprojectspecificappropriationsmaybeauthorizedbytheCityManagertotheextentthatnonewprojectsbeaddedandthetotalannualallocationisnotexceeded10DuringafiscalyearchangestothetotalallocationandchangestothelistofprojectstobefundedfromtheCapitalRenewalandReplacementFundshallrequirepriorapprovalandauthorizationbyamajorityoftheCityCommissionExcessprojectspecificappropriationsnotrequiredwillbeavailableforreappropriationthefollowingyear11ProjectspecificappropriationsthatarenotexpendedinagivenfiscalyearshallremainintheCapitalRenewalandReplacementFundforthelifeoftheproject12TheCityofMiamiBeachherebyamendstheFY200405CapitalRenewalandReplacementFundBudgetintheamountof1347070asprovidedinAttachmentAPASSEDANDADOPTEDTHIS2ihaDAY02005hLIMr1ACITYCLERKAPPROVEDASTOFORMLANGUAGEFORexECUTIONLoSCityAttorng


